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Independent Auditors' Report

Board of Trustees
Nevada Partnership for Homeless Youth
Las Vegas, Nevada

We have aundited the accompanying statements of financial position of Nevada Partnership for
Homeless Youth (a non-profit organization) as of June 30, 2009 and 2008, and the related
statements of activities, functional expenses, and cash flows for the years then ended. These
financial statements are the responsibility of Nevada Partnership for Homeless Youth's
management. Our responsibility 1s to express an opinion on these financial statements based on our

audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the cffectiveness of the Orgamization’s imternal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opimon.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Nevada Partnership for Homeless Youth as of June 30, 2009 and 2008, and
changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.
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NEVADA PARTNERSHIP FOR HOMELESS YOUTH
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2009 AND 2008

ASSETS
2009 2008
Current assets:
Cash S 202,062 $ 366,123
Investments 42 403
Grants receivable 33,160 75,015
Prepaid expenses 15,434 17,355
Food inventory 3,423 2,403
Total current assets 254,079 503,299
Other assets:
Property and equipment, net of depreciation 887,975 924,791
Deposits 7,598 9,758
Other 38,028 31,089
Total other assels 933 601 965,638
Total assets $ 1,187,680 $ 1,468,937
LLIABILITIES AND NET ASSETS
Current labilities:
Accounts payable $ 22,304 S 21,004
Client savings payable 3,258
Accrued payroll liabilities 2,235 9,900
Total current liabilities 27.797 30,904
Net assets:
Unrestricted 210,235 175,684
Temporarily restricted 33,160 345,801
Permanently restricted 916,488 916,488
Total net assets 1,159,883 1,438,033
Total liabilities and net assets S 1,187,680 $ | 468,937

The accompanying notes are an integral
part of these hinancial statoments
g



NEVADA PARTNERSHIP FOR HOMELESS YOUTH
STATEMENTS OF ACTIVITIES

YEARS ENDED 2009 AND 2008

2009 2008
Changes in unrestricted net assets:
Revenue:
Contributions $ 563,256 S 805,053
Grants 557,263 443,970
Special events, net of direct benefit expenses
of $105,985 and $119,088 (14,988) 111,698
In-kind 240,668 128,581
Other 5,322 (22)
Total unrestricted revenues 1,351,521 1,489,286
Net assets released from restrictions:
Satisfaction of restrictions 345,861 121,975
Expenses:
Program expenses 1,047,506 996,306
Management and general expenses 222,194 357,615
Fundraising 62,920 129,071
Total expenses 1,332,620 1,482,992
Increase in unrestricted net assets 364,762 128,269
Changes in temporarily restricted net assets:
Contributions 33,160 132,315
Net assets released from restrictions (345,861) (121,975)
Increase (decrease) in temporarily
restricted net assets (312,701) 10,340
Increase in net assefs 52,061 138,609
Liability adjustment 34,243
Net assets, beginning of year 1,438,033 1,265,181
Transfer to Homeless Youth Foundation (330,211)
Net assets, end of vear $ 1,159,883 S 1,438,033

The accompanving notes are an mfegral
part of these financial statements
3
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NEVADA PARTNERSHIP FOR HOMELESS YOUTH
STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2009 AND 2008

2009 2008
Cash flows from operating activities:
Contributions $ 550,783 $ 841,145
Grants 632,278 565,952
Special events, net of direct benefit expenses
of $105,985 and $119,088 (14,988) 111,698
Direct assistance provided (812,638) (898,432)
Cash paid to suppliers and employees (231,188) (454,394)
Net cash provided by operating activities 124,247 165,569
Cash flows from investing activities:
Transfer of investment to operating account 42,403 74,137
Payments for property and cquipment (500) (8,185)
Net cash provided by investing activities 41,903 65,952
Cash flows from financing activities:
Transfer to Nevada Homeless Youth Foundation (330,211)
Net cash used by financing activities (330,211)
Net increase (decrease) in cash (164,061) 231,921
Cash, beginning of year 366,123 134,202
Cash, end of year $ 202,002 $ 366,123

The accompanying notes are an integral

part of these financial statements
6



NEVADA PARTNERSHIP FOR HOMELESS YOUTH
STATEMENTS OF CASH FLOWS, CONTINUED

YEARS ENDED JUNE 30, 2009 AND 2008

Reconciliation of increase in net assets
to net cash flow from operating activities

2009 2008

Increase in net assets 3 52,061 % 172,852
Adjustments to reconcile excess support

and revenue over expenses:

Depreciation 46,888 42 892

Noncash donations - food and value card (231,178) (128,581)

Noncash donations - property and equipment (17,795) (20,093}

Donated scrvices (9,490) (1,115)

Noncash donated expenses 231,178 128,581

Donated services expenditures 9,490 1,115

Net reahzed (gain)/loss on investments 22

Recognized loss on disposal of assets 8,223 1,252
(Increase) decrease in:

Grants receivable 41,855 46,9601

Prepaid expenses 1,921 (6,555)

Food inventory (1,020) (2,403)

Deposits 2,160 (1,300)

Other (6,939) (25,919)
Increase (decrease) in:

Accounts payable 4,558 (38,528)

Accrued expenses (7,665) (3,212)

Total adjustments 72,186 (0,883)

Net cash provided by operating activities 124,247  $ 165,969

The accompanying notes are an integral

part of these financial statements



NEVADA PARTNERSHIP FOR HOMELESS YOUTH
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 and 2008

Nature of activities and significant accounting policies:
Organization:

Nevada Partnership for Homeless Youth was organized as a nonprofit Nevada Corporation in
December 2000, The Organization provides special services including food and shelter,
and acts as an advocate for homeless vouth in Nevada within the meaning of sections 170
and 501(c)(3) of the Internal Revenue Code. The Organization’s support comes primarily
from government grants and corporate donattons. Nevada Partnership for Homeless
Youth receives donations primarily from donors in the Southern Nevada region and
provides services to those residing in the Southern Nevada region.

The Safe Place program is designed to provide immediate help for young people under the
age of 18 who are experiencing a crisis situation, The child is given a snack, moved to a
secure location and a Nevada Partnership for Homeless Youth shelter provider is called to
transport the child to safety.

The Mobi] Crisis Intervention program provides assistance to youth at Safe Place sites. Upon
arrival a licensed professional provides basic medical care if necessary, and transportation
to an appropriate shelter location for the youth.

The Safe Place Drop-in Center is the only full service drop-in center in Nevada. It offers
onsite counseling, a small library, a shower, food pantry, clothing closet, respite room,
classroom and personal business station for youth.

The Housing program is designed for youth who are experiencing problems at home, but do
not have extensive needs requiring institutionalization. Unaccompanied minors between
the ages of 16 and 18 are eligible to live in one of the Organization’s condominium units if
they are attending school and/or working full-time. Youth are assigned a case manager
and given funding for food, clothing and school expenses. Upon completion of high
school, youth are given full-time employment opportunities and helped to make the
transition to adulthood in self-sufficient, self-sustaining ways.

The Street Qutreach program finds street youth and places them in leased apartments or helps
pay for emergency overnight shelter. Supplies are distributed to the street teens and tickets
back to their home city are provided.



NEVADA PARTNERSHIP FOR HOMELESS YOUTH
NOTES TO FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 2009 and 2008

Nature of activities and significant accounting policies, continued:

Organization, continued:

Nevada Partnership for Homeless Youth is governed by a board of trustees. The Board is
comprised of thirty board members and six executive committee members who are
primarily community leaders and members in various local businesses in Nevada.

Basis of accounting:

The financial statements of the Organization have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables, and other

Liabilities.
Contributions:

Contributions are recognized when the donor makes a promise to give to Nevada Partnership
for Homeless Youth that is, in substance, unconditional. Contributions that are not
intended to be used in the current period are reported as increases in temporarily or
permanently restricted net assets, When the contribution becomes available, temporarily
restricted net assets are reclassified to unrestricted net assets. The Organization receives
its support from grants as well as contributions from the general public and other

organizations.

Noncash confributions:

Certain contributed services, property and equipment and supplies are recorded as support and
expensed at estimated fair market value when determinable, otherwise at values indicated
by the donor. During the year, the Organization received contributions of property and
equipment with an estimated fair market value of $17,795 and $20,093 in 2009 and 2008,
respectively, Services were donated with a fair market value of $9,490 and $1,115 in
2009 and 2008, respectively. Food, clothing, and value cards were donated with a fair
market value of $231,178 and $128,581 in 2009 and 2008, respectively. These items
donated were expensed or capitalized as received depending on the nature of the item
donated and the Organization’s capitalization policy. These donations are included in
these financial statements. In addition, many individuals volunteer their time and perform
a variety of tasks that assist the Organization. These services do not meet the criteria for
recognition as contributed services,

9



NEVADA PARTNERSHIP FOR HOMELESS YOUTH
NOTES TO FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 2009 and 2008

Nature of activities and significant accounting policies, continued:

Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management (o make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Basis of presentation:

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117,
Financial statements of Not-for-Profit Organizations. Under SFAS No. 117, the
Organization is required to report mformation regarding its financial position and
activities according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets.

Grants receivable:
Grants receivable are stated at their present value of $33,160 and $75,015 for 2009 and 2008,

respectively. The amount of funds will be recetved and spent by the Organization within
the guidelines of the grant contract. As of June 30, 2009, the entire amount is considered

collectible.
Food Inventory:

Food inventory is comprised of food goods that the client holds in their pantry for
disbursement to clients. The Organization values inventory at estimated fair valuc at the
time of contribution or purchase.

Liability adjustment:

As of hune 30, 2008 revenue was recorded in the amount of $34,243 for hiabilities that were
improperly accrued prior to June 30, 2006.

10



NEVADA PARTNERSHIP FOR HOMELESS YOUTH
NOTES TO FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 2009 and 2008

Nature of activities and significant accounting policies, continued:

Property and equipment:

Nevada Partnership for Homeless Youth’s policy is to capitalize purchases or donations of
furniture and equipment that are valued greater than $500. The basis of valuation is cost
for purchased items and fair value for contributed items. The policy for depreciation is to
provide depreciation by use of the straight line method for financial reporting purposes.
The cost, accumulated depreciation, and depreciable lives by asset classification are as

follows:

Accumulated Accumulated
2009 Cost Depreciation Lives
Property $ 921,662 $ 76,222 30 Years
Machinery and equipment 82,839 60,141 S Years
Vehicles 38,583 18,746 2 Years
Total $1.043,084 $..155,109
2008
Property $ 921,662 $ 45500 30 Years
Machinery and equipment 96,422 59,934 5 Years
Vehicles 25,287 13,146 5 Years
Total $1.043,371 $ ..118,580

Income tax:

Nevada Partnership for Homeless Youth has received an exemption letter from the Internal
Revenue Service. The lefter grants exemption from federal income taxes under current
Internal Revenue Code 501(c)(3) and recognizes the Organization as a publicly supported
organization as described in Internal Revenue Code section 170(b)( 1) (A)(vi).



NEVADA PARTNERSHIP FOR HOMELESS YOUTH
NOTES TO FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 2009 and 2008

Temporarily restricted net assets:

The temporarily restricted net assets are comprised of cash donations and grants receivable of
$33,160 for 2009 and $345,861 for 2008. Thesc funds are intended either for use in
specific purposes or not intended for use in the current period and therefore are classified
as temporarily restricted. As the time restriction expires or the purpose restriction is
accomplished these assets will be reclassified to unrestricted net assets.

Temporarily restricted net assets consist of donations that are restricted for the following use:

2009 2008
Capital campaign to build new center $ $ 240950
I Believe in You Scholarship Fund 29,897
Grants receivable 33,160 75,014
Total temporarily restricted net assets S 33160 S 345861

Permanently restricted net assets:

The permanently restricted net assets are comprised of six condo units that were donated with
an estimated fair market value of $916,488. These condos are intended for use as
affordable housing units to be held indefinitely. If sold the funds must be used for
purchasing additional affordable housing units.

Permanently restricted net assets consist of donations from the following:

2009 2008
State of Nevada for 3 condos $ 466,309 § 466,309
City of Henderson for 3 condos 450,179 450,175
Total permanently restricted net assets $ 916488 $ 916,488

Transfer of net assets:

The Organization transferred $255,211 restricted funds and $75,000 unrestricted funds to a
newly founded related nonprofit organmization. The related nonprofit orgamization is
holding the funds that were previously restricted for use in the capital campaign {o build a
new center and for scholarships. The related nonprofit organization provides funding to
Nevada Partnership for Homeless Youth through scholarships and grants.



NEVADA PARTNERSHIP FOR HOMELESS YOUTH
NOTES TO FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 2009 and 2008

Investments:

Nevada Partnership for Homeless Youth had investments in a pooled account. The pooled
accounts consisted of master mvestment accounts. Realized and unrealized gains and
losses from securities in the master investment accounts were allocated monthly to the
individual funds based on the relationship of the market value of each fund to the total
market value of the master investment accounts, as adjusted for additions to or deductions
from those accounts. The master investment accounts consisted of certificates of deposit,
stocks both publicly traded and privately held, mutual funds, fixed income securitics,
equities, annuities, and partnerships. The fair value of the account at June 30, 2008 was
$42.403, which included investment loss of $22 and investment fees of $1,174. The
investments in the pooled account were liquidated m July 2008.

The pooled account invests in various nvestment securitics. Investment securities are
exposed to various risks such as interest rate, market, and credit risks. Due to the level of
risk associated with certain mvestment securities, it is af least reasonably possible that
changes in the values of investment securities may occur in the near term and that such
changes could materially affect account balances and the amounts reported in the
statement of financial position.

Operating leases:

Nevada Partnership for Homeless Youth leases office space on a month-to-month basis. Asa
result, there are no future minimum payments required under this operating lease.
Payments are $2,329 a month as of June 30, 2009 and $3,776 a month as of June 30, 2008
for an indefinite period of time. CAM expenses are variable and charged monthly. Total
rent paid for each of the years ended June 30, 2009 and 2008 was $35,933 and $47,322.

The Organization also leases a housing location on a month-to-month basis. As a result, there

are no future minimum payments required under this operating lease. Payments are
$1,300 a month. Total rent paid as of June 30, 2009 was $13,897

13



NEVADA PARTNERSHIP FOR HOMELESS YOUTH
NOTES TO FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 2009 and 2008

Operating leases, continued:

Nevada Partnership for Homeless Youth also leases space from another nonprofit
organization under a 58 month lease terminating in December 2013 with an option to
purchase. Monthly payments are $1,602. The nonprofit organization also donates office
space. The total amount donated for the year ended June 30, 2009 was $15,930. The
future minimum annual lease payments for this lease are as follows:

July 1, 2009 through June 30, 2010 $ 19218
2011 - 2012 19,218
2012 - 2013 9,609

$..48.045

Related party transactions:

The Organization uses the services of a board member for public relations and media services.
The amounts paid totaled $21,855 and $23,948 for the years ending June 30, 2009 and

2008, respectively.

The Organization receives donated rent from a nonprofit organization as explaimed in note 5,
where the President is a related party to Nevada Partnership for Homeless Youth.

The Organization transferred net assets to a related nonprofit organization as explained in
note 4. The organizations have certain common board members and the related nonprofit
organization provides funding to the Organization through scholarships and grants,

Concentration of credit risk:

The Organization maintains cash balances at financial institutions located in Las Vegas,
Nevada. Generally, due to fluctuation in funds on deposit, cash in the bank accounts
exceeds the current FDIC insurance limit, At June 30, 2009 there are no funds in excess
of the limit, and at June 30, 2008, funds in excess of the insured It were $213,233.

Financial statement presentation:

Certain amounts in the June 30, 2008 financial statements have been reclassified for
comparative purposes to conform with the June 30, 2009 presentation



